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Executive summary

Gyrostat specialises in Retirement Portfolio Resilience — helping investors remain financially
and emotionally invested throughout their retirement journey, regardless of the path markets
take.

Retirement Portfolio Resilience is built around five key considerations:
e Sequencing-risk awareness
e Behavioural survivability
e Risk-pricing discipline
¢ Retirement portfolio-construction relevance
e Resilience across market environments

The objective is to help investors become less dependent on favourable sequences of returns
during their retirement journey while maintaining confidence through uncertainty.

Why advisers use Gyrostat

e Designed to help address sequencing risk and behavioural survivability in retirement
portfolios.

e Builtaround embedded protection and the pricing of risk rather than market prediction.

¢ Intended to operate as a specialist retirement portfolio resilience allocation within
diversified portfolios.
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Retirement portfolio resilience framework

A portfolio-construction framework for helping investors remain financially and emotionally
invested throughout their retirement journey, regardless of the path markets take.

The retirement journey

The retirement journey

Different stages of the retirement journey may require different portfolio functions.

Wealth accumulation Transition to retirement Retirement drawdown

Building wealth over time Preparing for the next stage Living in retirement

Focus on growing your wealth Focus on protecting what you've built Focus on sustaining income,

. and building your future. and preparing for income needs. managing risk and staying invested
Portfolio through all market conditions.
functions

Growth assets Higher allocation to growth assets Balance growth and risk nght-5|z?td.growth exzosure
uﬂﬂﬂ. Seek long-term growth to build wealth. as retirement approaches. Lo Suppe |n$:om>e o
: long-term objectives.
\ D "
[ O Seeefke :;l;ﬁtazf‘:ts Provide diversification and Greater emphasis to protect Help preserve capital and support
e pri)tecticn reduce volatility. against market shocks. income stability.
setl.'i?ment Portfolio May be introduced to build Increasing focus to manage Core allocation to help manage
D;?I'::;emanage resilience early. sequence risk and support sequence risk and support
re!]regment-speciﬁc ificks behavioural resilience. behavioural survivability.
N Lifetime income solutions Consider as part of a holistic May provide a reliable income
\ i Generally not a focus. i i foundation and greater peace
u Provide guaranteed retirement income strategy. 9 p
g income (optional) of mind.

i Retirement Portfolio Resilience is designed to complement broader portfolio construction by
Gl helping investors remain financially and emotionally invested throughout their retirement journey,
regardless of the path markets take.

The allocation to each portfolio function will vary depending on individual circumstances, objectives and risk tolerance.

Different stages of the retirement journey may require different portfolio functions. Retirement
Portfolio Resilience is designhed to complement broader portfolio construction by helping
investors remain financially and emotionally invested throughout their retirement journey,
regardless of the path markets take.
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Recognition of the issue

Retirement success is not just about returns, it's about the order they happen.

Many retirement portfolios are diversified across asset classes but remain exposed to
sequence risk. Early losses during retirement can permanently impair capital and reduce
retirement confidence, even when long-term average returns appear acceptable.

Retirement Success Isn’t Just About Returns.
t’s About the Order They Happen.

Sequence risk can permanently impair your portfolio. The right structure protects your future.

1. TRADITIONAL RETIREMENT PORTFOLIO 2. RETIREMENT PORTFOLIO WITH SEQUENCING-RISK SLEEVE
Diversified across asset classes, but exposed to sequence risk Diversified by market scenario — protection always in place

THE PROBLEM: SEQUENCE RISK SAME AVERAGE RETURN (6.0%) THE SOLUTION: DIVERSIFY BY POTENTIAL OUTCOME
DIFFERENT OUTCOME MARKET SCENARIO WITH SEQUENCING-RISK SLEEVE
Losses early in retirement, when $1.4M . - ol o $1.4M
withdrawals are being taken, have Good Sequence Cmeme trgd:tlonal diversification
a lasting and compounding impact $1.2m | with a specialist absolute return $1.2M $1.05M+
—even if average returns are the i sleeve that is designed to perform y
same. et $899k in falling and volatile markets. 3 $1.M W
o = -
2 $0.8M =2 =
Estici A 2 Protecﬂon always in place s s08M Y
e ayds %‘ SO.6M | (embedded downside protection) % ==
= permanent damage £ £ SOlBME L 0 TR . = SO
£ $0.4M | Bad Sequence Benefits from volatility & W
@ Time and compounding 5 and market stress $0.4M Trawnon[a;\\f;:fg‘!g K
ork against yol o2uy :
HOESRORSE o @ Delivers regular income $0.2M
Gl — - e it
Behavioural stress leads 0 2 4 6 8 10 Inallmarketiconditions; $0 . = .
to poor decisions Years in Retirement Reduces sequence risk ¢ & 3 G 6 g .
and smooths the journey izeesiiRedrement
$360,000 LESS after 10 years & Stronger long-term outcome.

solely due to the order of returns. Greater confidence. More control.

HOW IT WORKS: A PORTFOLIO BUILT FOR ALL MARKET SCENARIOS

MARKET FALLING MARKETS
SCENARIO ® (INCLUDING LARGE FALLS) @ VOLATILE MARKETS e STABLE MARKETS @ RISING MARKETS THE RESULT

MBACTION Traditional assets fall Whipsaw returns increase risk Lower returns from defensive assets Traditional assets participate @ H‘:her_ pobabiityjaf
Significant drawdown risk and behavioural stress may lag traditional portfolio in market upside SN OIS ot
PORTFOLIO goals with less strass
Sequencing-risk sleeve helps protect Sequencing-risk sleeve thrives Income and capital preservation Sequencing-risk sleeve and more confidence.
and can deliver positive returns on volatility provide stability captures upside (may be mitigated)

OUR OBJECTIVE:

#%, Protect Your Lifestyle
Financial Peace of Mind in All Market Conditions

< and Legacy

@ Reduce Sequence Risk @ Provide Reliable Income ,‘-8ﬂ Help You Stay the Course

This diagram is for educational purposes only and does not constitute financial advice.
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Common retirement portfolio observations

Many advisers encounter portfolios where:
v Diversification is present, but sequencing risk has not been explicitly considered.
v Longevity risk is recognised, but behavioural survivability has not been assessed.
v Risk is diversified, but protection is not explicitly priced.

v Accumulation portfolio structures have been adapted for retirement without
reconsidering retirement-specific risks and retirees' emotional behaviour.

v Portfolio construction focuses on average returns rather than retirement journey
sustainability.

Accumulation portfolios naturally benefit from ongoing contributions, long time horizons
and the ability to recover from market declines.

Retirement portfolios operate under different conditions. Withdrawals, sequencing risk
and shorter recovery periods may require additional risk-management considerations.
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Architecture of the solution

A retirement portfolio involves more than growth and defensive assets.

Retirement introduces risks that traditional asset allocation alone may not fully address.
Retirement portfolios may involve multiple portfolio functions, each designed to address a
different retirement challenge.

A resilient retirement portfolio combines complementary functions that work together to
support more sustainable retirement outcomes.

RETIREMENT PORTFOLIO RESILIENCE ARCHITECTURE

Helping investors remain financially and emotionally invested through a full retirement journey.

Retirement success depends on more than investment returns.
It depends on how retirement risks are identified, managed and integrated within the overall portfolio.

Tl ® @ e @

Retirement introduces SEQUENCE-OF- BEHAVIOURAL LONGEVITY INFLATION INCOME

risks that traditional RETURNS RISK RISK RISK RISK SUSTAAIP:;AI\(BII.ITY

asset allocation Early losses can Stress may lead Assets may not Purchasing power Retirement [come:

alone may not permanently impair to poor decisions support a longer- may erode mayibeeame

fully address. retirement capital. at the wrong time. than-expected over time. difficult to
retirement.

maintain.

PORTFOLIO RETIREMENT
DEFENSIVE LIFETIME INCOME
FUNCTIONS @ GROWTH ASSETS @ ASSETS Q SOLUTIONS i
A resilient retirement Long-term Stability and Longevity protection Sequence-risk
portfolio combines capital growth. liquidity. and income management and

complementary certainty. behavioural
functions. survivability.

o
RETIREMENT A DEDICATED RESILIENCE ALLOCATION IS DESIGNED TO HELP INVESTORS STAY INVESTED.
PORTFOLIO
RESILIENCE
The role of a retirement . e
F - tors
portfolio resilience Sequencing-risk Behz_mot:n_'al Pnc.mg. o.f risk Embedqed esilience across elps inves
: awareness survivabilit discipline rotection market remain
allocation. Peniy g £ environments invested
RETIREMENT
Reduced g Increased
Improved = More consistent A Improved
OUTCOMES emol!onal_ 3 ::mv:rr::hty o retirer_nent ] f&:?:i? ot _ L reti_r_ernent
Desired retirement sustainability Seararting experience iFrractad - resilience

outcomes.

Defensive assets f: Lifetime income solutions ‘ 7"\ Retirement portfolio resilience
\ %

- = S helps investors remain invested
help build wealth. 5 / help preserve capital. g help address longevity risk. /' through the retirement journey.

S
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Why this matters for advisers

Retirement Portfolio Resilience is not primarily about maximising returns.
Itis about helping advisers:

e manage retirement-specific risks

e improve client confidence

e reduce behavioural disruption during market stress

e support more sustainable retirement outcomes

e create a more resilient retirement experience

Why retirement portfolio resilience matters

Traditional portfolio construction often focuses on expected return, diversification and
volatility. Retirement Portfolio Resilience focuses on helping investors navigate sequencing
risk, behavioural pressures and changing market conditions throughout retirement.

Retirement Portfolio Resilience is built around five key considerations:

e Sequencing-risk awareness —recognition that the order of returns matters,
particularly during retirement drawdown phases.

e Behavioural survivability — helping investors remain invested when market stress is
greatest and behavioural mistakes are most likely.

¢ Risk-pricing discipline — attention to the pricing of risk and protection rather than
reliance on forecasting.

¢ Retirement portfolio-construction relevance — designed around retirement
outcomes and portfolio sustainability rather than benchmark-relative performance
alone.

* Resilience across market environments — balancing participation and protection
through varying market conditions and cycles.
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Assessment of portfolios

Retirement portfolio construction may involve multiple portfolio functions, each designed to
address a different retirement challenge.

Growth assets help build wealth.
Defensive assets help preserve capital and provide liquidity.
Lifetime income solutions help address longevity risk.

Retirement Portfolio Resilience focuses on sequencing risk, behavioural survivability
and resilience across market environments.

Together, these functions may contribute to a more resilient retirement experience.

Which retirement challenge are we trying to solve?

Different investors face different retirement challenges.

The most appropriate portfolio construction approach often depends on whether the primary
objective is to manage sequencing risk in retirement, to improve long-term accumulation
outcomes, or to combine both within a broader retirement portfolio.

Retirement Portfolio Resilience (Class A) is generally focused on helping investors manage
sequencing risk, behavioural survivability and retirement drawdown challenges.

Accumulation Resilience (Class B) is generally focused on long-term wealth accumulation,
after-tax growth and managing the impact of major market declines during the accumulation
phase.

Some investors may benefit from a combination of both approaches, depending on their
objectives, stage of life and broader portfolio structure.
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What Problem Are We Solving on the Retirement Journey?

Different investors face different risks. Gyrostat offers two complementary solutions

designed to address the problem that matters most.

PATH 1: SEQUENCE OF RETURNS RISK
The retirement outcome risk

CLASS A

Retirement Portfolio
Resilience

Designed to help investors
remain financially and
emotionally invested
throughout their retirement
journey, regardless of

the path markets take.

FOCUS

Downside-tail protection
and sequencing risk
management

Is sequence of returns
risk a concern?

@ Are you in retirement or
approaching retirement?

@ Will you need to draw on
your investments?

@ Could a major market fall
permanently impact your
retirement outcomes?

@ s protecting your lifestyle
and capital a priority?

@ s behavioural survivability
important to you?

TYPICAL INVESTORS

&

Different needs.
Different solutions.
Same objective:
Retirement Portfolio
Resilience.

COMBINED APPROACH
CLASS A +CLASSB

For investors who want both
retirement resilience and improved
long-term accumulation outcomes.

Class A addresses sequencing
risk and downside-tail protection

Class B enhances participation
in market cycles and after-tax
growth potential

Together they may provide

PATH 2: ACCUMULATION RESILIENCE
The growth with protection opportunity

Is accumulation and

after-tax growth the priority?

& Areyoustillin the
accumulation phase?

@ canyou utilise franking
credits (e.g. via SMSF)?

@ Do you have a long
investment horizon?

@ Is maximising after-tax

wealth creation important?

& Is sequence of returns
less critical for you?

CLASS B

Growth with Embedded
Protection

Designed to participate in
market growth with a focus
on managing downside risk
and capturing franking
credit benefits where
available.

FOCUS

Return generation with
a protection philosophy

TYPICAL INVESTORS

E 2

Retirees Pre-retirees

complementary return drivers ﬁ . L
i (@2 40 afon

across market environments
Retail investors SMSF Business
under advice investors owners

Pension phase
investors

Accumulation
investors

High income
investors

° Our goal is the same: to help investors remain financially and emotionally invested

throughout their retirement journey, regardless of the path markets take.
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How resilient is the retirement portfolio?

THE RETIREMENT PORTFOLIO RESILIENCE FRAMEWORK

Five pillars for assessing a truly resilient retirement portfolio.

A resilient retirement portfolio is designed not just to generate returns, Use this framework to evaluate whether a p(,moho
but to help investors remain financially and emotionally invested through a full retirement journey. incorporates the key el of reti

1. SEQUENCING-RISK AWARENESS

Does the portfolio recognise that the
order of returns matters in retirement?

@ Designed to recluce the impact of negative returns early in retirement
@ Focuses on protecting capital when it matters most
@ Seeks to improve long-term outcomes, not just average returns

2. BEHAVIOURAL SURVIVABILITY _~——= 5. RESILIENCE ACROSS MARKET ENVIRONMENTS

Can the portfolie function across a
range of market conditions?

Does the portfolio help investors
stay the course when it matters most?

@ Reduces the emotional impact of velatility @ Built to perform in rising, falling and
volatile markets

@ Designed to support disciplined decision-making " B

@ Does not rely on a single economic

& Improves the likelihood of remaining invested or market outcome

I oV @ Seeks cansistent risk management
@ Supports better outcomes through behaviour, across cycles

not just performance @ Aims for more stable experiences

RETIREMENT through all enviranments
PORTFOLIO
RESILIENCE .— o 4. RETIREMENT PORTFOLIO-

3. RISK-PRICING DISCIPLINE , Helping investors remain / CONSTRUCTION RELEVANCE

Does the portfolio respond to how invested through all o Is the portfolio designed around

risk is priced, not predicted? market environments retirement outcomes?

and life stages.

@ Seeks opportunities when risk s attractively priced Aligned with the goals and challenges
of retirement

(]

@ Avoids chasmg returns when risk is expenswe e o @ Ccomplements other portfalio functions
(-]
(]

@ Uses di king (growth, defensive, income)

@ Aims to enhance returns per unit of risk over time

Supports income sustainability and
capital preservation
Built for investors, not benchmarks

but true resilience comes from strength across all five pillars working together.

HOW TO USE THIS FRAMEWORK Review your Identify Compare Construct a more
Assess each pillar honestly. A portfolio does not need ta be perfect in every area, portfolio against :) strengths and alternatives resilient retirement
i i i the five pillars gaps with conﬁdem:e partfolio

0 Resilience isn’t about avoiding risk. It’s about managing the right risks, in the right way, for the right reasons. S IN CONTROL. STAY ON C

This framewerk is for educational purposes enly and does not constitute financilal advice.

1. Sequencing-risk awareness

If a significant market decline occurs in the first years of retirement, how vulnerable is the
portfolio to permanent capital impairment?

What portfolio features reduce the impact of a poor return sequence in the early
drawdown years?

2. Behavioural survivability
Would the investor be likely to remain invested during a severe market decline?

What would this investor likely do if the portfolio fell 25% in the first two years of
retirement — and does the portfolio structure support that response?
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3. Risk-pricing discipline

Does the portfolio consider the pricing of risk and protection, rather than relying solely on
market forecasts?

Where in the portfolio is protection explicitly priced in, rather than assumed to emerge
from diversification?

4. Retirement portfolio construction

Has the portfolio been specifically designed for retirement-stage risks, rather than adapted
from an accumulation portfolio?

To what extent does the portfolio reflect the different risk profile and objectives of the
retirement drawdown phase, compared with the accumulation phase?

5. Resilience across market environments

How resilient is the portfolio across a range of market conditions, including periods of
elevated volatility and market stress?

Across the range of market conditions this investor is likely to experience over a 20-30
year retirement, where is this portfolio most exposed?

Discussion question

If this investor experienced a significant market decline shortly after retirement, would the
portfolio structure help them remain financially and emotionally invested?

What specific portfolio features would support this investor's ability to remain invested
— and are those features currently present?

10
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Applying Retirement Portfolio Resilience

Retirement Portfolio Resilience is a portfolio-construction framework designed to help
advisers assess retirement-specific risks and discuss portfolio resilience with clients.

Gyrostat provides an example implementation of this framework through its Retirement
Portfolio Resilience and Accumulation Resilience strategies.

We do not attempt to predict the market.
We act on how risk is priced—consistently and without reliance on prediction.

Gyrostat Risk Managed Equity Fund Classes A & B have downside protection always in place,
regular income, with returns in rising and falling markets including large market falls.

Our Class A flagship fund has 3 key features:

1. Lower riskthan ASX 200 (source: FE Analytics)
15-year track record with no quarterly losses exceeding 3%

2. Atrackrecord of increasing in value on major market falls
3. Absolute returns with a track record of increasing with market volatility
The leveraged Class B Units have a focus on greater returns and less risk protection.

These returns are non correlated with the market, providing portfolio diversification benefits
such as lower risk, higher risk-adjusted returns, and reduced exposure to market shocks.

Gyrostat Risk Managed Equity Fund
Performance Report - Class A and Class B
Absolute Returns at 31 May 2026

Class lyr 2yr p.a. 3yr p.a. 4yr p.a. Max Qtr Beta

| Loss
| (3Yr)
'. | '
A +8.65% +8.72% +8.07% +8.48% -0.52% -0.08
B +11.38%  +10.44%  +10.21%  +11.29%  -0.84% -0.21

11
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Why advisers use Gyrostat

e Designed to help address sequencing risk and behavioural survivability in retirement
portfolios.

e Builtaround embedded protection and the pricing of risk rather than market
prediction.

¢ |Intended to operate as a specialist retirement portfolio resilience allocation within
diversified portfolios.

Continue the conversation

Retirement Portfolio Resilience is not intended to be a product discussion alone.
Itis a portfolio-construction discussion.
Advisers can access additional resources including:

¢ Retirement Portfolio Resilience Framework.

¢ |FPA accredited CPD course.

e Adviser Resource Hub.

e Scenario-analysis tools.

e Educational articles and research.

¢ Portfolio-construction case studies.

¢ Ongoing Retirement Portfolio Resilience insights and updates.

Adviser access

To access additional resources, CPD material, framework tools and future updates, advisers
may opt in to the Gyrostat Adviser Resource Hub by contacting us on info@gyrostat.com.au

Gyrostat Capital Management prepared this document and it is intended only for Australian residents who
are wholesale clients (as defined in the Corporations Act 2001). To the extent any part may be perceived as
financial product advice, it is general advice only and has been prepared without taking into account of the
reader’s investment objectives, financial situation or needs. Anyone reading this report must obtain and rely
upon their own independent advice and inquiries. Investors should consider the Product Disclosure Statement
(PDS) relevant to the Fund before making any decision to acquire, continue to hold or dispose of units in the
Fund. You should also consult a licensed financial adviser before making an investment decision in relation to
the Fund. One Managed Investment Funds Limited ACN 117 400 987 AFSL 297042, is the responsible entity of
the Fund but did not prepare the information contained in this document. While OMIFL has no reason to
believe that the information is inaccurate, the truth or accuracy of the information in this document cannot
be warranted or guaranteed.

12
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